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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

NOTES TO THE APPROPRIATION STATEMENT

1. Details of transfers and subsidies as per Appropriation Act (after Virement):
Detail of these transactions can be viewed in the note on Transfers and subsidies and
Annexure 1 (A-G) to the Annual Financial Statements.

2. Detail of specifically and exclusively appropriated amounts voted (after Virement):

Detail of these transactions can be viewed in note 1 (Annual Appropriation) to the Annual
Financial Statements.

3. Detail on payments for financial assets

Detail of these transactions per programme can be viewed in the note to Payments for
financial assets to the Annual Financial Statements.

4. Explanations of material variances from Amounts Voted (after Virement):
4.1 Per programme Final Actual Variance Variance as
Appropriation Expenditure a % of Final
Appropriation
R’000 R’000 R’000 R’000
Administration 266 728 238 284 28 444 10.7%
Provincial Secretariat for Police Services 19 480 19414 66 0.3%
Transport Operations 329 744 338 298 (8 554) (2.6)%
Transport Regulations 393 187 393 371 (184) (0.1)%
Transport Infrastructure 1615963 1615754 209 0.0%
2625102 2 605 121 19 981 0.8%

The department has budget pressure on the Learner Transport function, this is due to the department being
over committed on this function.
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
NOTES TO THE APPROPRIATION STATEMENT

4.2 Per economic classification

Current payments
Compensation of employees
Goods and services

Interest and rent on land

Transfers and subsidies
Departmental agencies and accounts
Public corporations and private ent.
Households

Payments for capital assets
Buildings and other fixed structures
Machinery and equipment

Land and subsoil assets

Software and other Intangible assets

Payments for financial assets

Final
Appropriation

R’000

686 423
1023 507
64

14 426
241 257
8 559

643 749
6 164
506

199

248

Actual
Expenditure

R’000

686 894
990 273
64

14 108
241 217
8 624

645 171
17 092
138
1292

248

Variance

R’000

(471)
33 234

318
40
(65)

(1 422)
(10 928)
368
(1093)

Variance as

a % of Final
Appropriation
R’000

(0.1)%
3.3%
0.0%

2.2%
0.0%
(0.8)%

(0.2)%
(177.3)%

72.7%
(549.3)%

0.0%

Current payments (G& S) were reclassified according to SCOA as capital payments. SCOA classifications of road
projects were corrected with journals. Consistency in reporting on asset register over MTEF was used as basis for

correcting these payments.

4.3 Per conditional grant

Public Transport Operating Grant
Provincial Roads Maintenance Grant
EPWP Integrated Grant to Province

Final Actual Variance Variance as
Appropriation Expenditure a % of Final
Appropriation

R’000 R’000 R’000 R’000

241 257 241 217 40 0.0%
1259612 1259 408 204 0.0%

5 366 5 365 1 0.0%

1 506 235 1 505 990 245 0.0%
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

STATEMENT OF FINANCIAL PERFORMANCE

REVENUE

Annual appropriation
Departmental revenue
Aid assistance

TOTAL REVENUE

EXPENDITURE

Current expenditure
Compensation of employees
Goods and services

Interest and rent on land

Aid assistance

Total current expenditure

Transfers and subsidies
Transfers and subsidies
Total transfers and subsidies

Expenditure for capital assets
Tangible assets

Intangible assets

Total expenditure for capital assets

Unauthorised expenditure approved without funding

Payments for financial assets

TOTAL EXPENDITURE

SURPLUS/(DEFICIT) FOR THE YEAR

Reconciliation of Net Surplus/(Deficit) for the year

Voted funds

Annual appropriation

Conditional grants

Departmental revenue and NRF Receipts
Aid assistance

SURPLUS/(DEFICIT) FOR THE YEAR

Note

w N I~

w 1o o N

Ico

o

IN

o N 8 =

2016/17 2015/16
R’000 R’000
2625 102 2 408 003
628 920 577 109
3254 022 2985 112
686 894 561 082
990 273 937 935
64 617

1677 231 1499 634
263949 | 230 751
263 949 230 751
662 401 688 819
1292 -

663 693 688 819
28 142 -
248 1010
2633 263 2420 214
620 759 564 898
(8 161) (12 211)
(8 406) (12 305)
245 94

628 920 577 109
620 759 564 898

ANNUAL REPORT




DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
STATEMENT OF FINANCIAL POSITION

Note 2016/17 2015/16
R’000 R’000

ASSETS
Current assets 41 663 51721
Unauthorised expenditure 10 21697 41 063
Cash and cash equivalents 11 8 363 4 986
Prepayments and advances 12 22 -
Receivables 13 11 581 5672
Aid assistance prepayments 3 - -
Aid assistance receivable 3 - -
Non-current assets 441 354
Receivables 13 441 | 354
TOTAL ASSETS 42 104 52 075
LIABILITIES
Current liabilities 39 883 50 250
Voted funds to be surrendered to the Revenue Fund 14 615 710
Departmental revenue and NRF Receipts to be surrendered to the 15 35428 46 178
Revenue Fund
Payables 16 3624 3146
Aid assistance unutilised 3 216 216
TOTAL LIABILITIES 39 883 50 250
NET ASSETS
Represented by:
Recoverable revenue 2221| | 1825
TOTAL 2221 1825

ANNUAL REPORT




DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

STATEMENT OF CHANGES IN NET ASSESTS

NET ASSETS Note 2016/17 2015/16
R’000 R’000

Recoverable revenue

Opening balance 1825 2 567
Transfers: 396 (742)
Debts revised (58) (224)
Debts recovered (included in departmental receipts) 2 (751) (1931)
Debts raised 1205 1413
Closing balance 2 221 1825
TOTAL 2221 1825
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
CASH FLOW STATEMENT

Note 2016/17 2015/16
R’000 R’000

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts 3342 312 3032 647
Annual appropriated funds received 1 2625102 2 408 003
Departmental revenue received 2 717 186 623 084
Interest received 2.3 24 1560
Aid assistance received 3 - -
Net (increase)/decrease in working capital 13 826 (4 297)
Surrendered to Revenue Fund (728 670) (611 807)
Current payments (1696 533) (1486 096)
Interest paid 6 (64) (617)
Payments for financial assets z (248) (1010)
Transfers and subsidies paid (263 949) (230 751)
Net cash flow available from operating activities 17 666 674 698 069

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital assets 9 (663 693) (688 819)
Net cash flows from investing activities (663 693) (688 819)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase / (Decrease) in net assets 396 (742)
Net cash flows from financing activities 396 (742)
Net increase/(decrease) in cash and cash equivalents 3377 8 508
Cash and cash equivalents at beginning of period 4 986 (3522)
Cash and cash equivalents at end of period 18 8 363 4 986
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

ACCOUNTING POLICIES

Summary of significant accounting policies

The financial statements have been prepared in accordance with the following policies, which have been applied
consistently in all material aspects, unless otherwise indicated. Management has concluded that the financial
statements present fairly the department’s primary and secondary information.

The historical cost convention has been used, except where otherwise indicated. Management has used
assessments and estimates in preparing the annual financial statements. These are based on the best information
available at the time of preparation.

Where appropriate and meaningful, additional information has been disclosed to enhance the usefulness of the
financial statements and to comply with the statutory requirements of the Public Finance Management Act (PFMA),
Act 1 of 1999 (as amended by Act 29 of 1999), and the Treasury Regulations issued in terms of the PFMA and the
annual Division of Revenue Act.

1 Basis of preparation
The financial statements have been prepared in accordance with the Modified Cash Standard.

2 Going concern
The financial statements have been prepared on a going concern basis.

3 Presentation currency
Amounts have been presented in the currency of the South African Rand (R) which is also the
functional currency of the department.

4 Rounding
Unless otherwise stated financial figures have been rounded to the nearest one thousand Rand
(R’000).

5 Foreign currency translation
Cash flows arising from foreign currency transactions are translated into South African Rands using
the spot exchange rates prevailing at the date of payment / receipt.

6 Comparative information

6.1 Prior period comparative information
Prior period comparative information has been presented in the current year’s financial statements.
Where necessary figures included in the prior period financial statements have been reclassified to
ensure that the format in which the information is presented is consistent with the format of the current
year’s financial statements.

6.2 Current year comparison with budget
A comparison between the approved, final budget and actual amounts for each programme and
economic classification is included in the appropriation statement.

7 Revenue

71 Appropriated funds

Appropriated funds comprises of departmental allocations as well as direct charges against the
revenue fund (i.e. statutory appropriation).

Appropriated funds are recognised in the statement of financial performance on the date the
appropriation becomes effective. Adjustments made in terms of the adjustments budget process are
recognised in the statement of financial performance on the date the adjustments become effective.

The net amount of any appropriated funds due to / from the relevant revenue fund at the reporting
date is recognised as a payable / receivable in the statement of financial position.
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7.2 Departmental revenue
Departmental revenue is recognised in the statement of financial performance when received and is
subsequently paid into the relevant revenue fund, unless stated otherwise.
Any amount owing to the relevant revenue fund at the reporting date is recognised as a payable in
the statement of financial position.

7.3 Accrued departmental revenue
Accruals in respect of departmental revenue (excluding tax revenue) are recorded in the notes to the
financial statements when:
e itis probable that the economic benefits or service potential associated with the transaction will

flow to the department; and

e the amount of revenue can be measured reliably.
The accrued revenue is measured at the fair value of the consideration receivable.
Accrued tax revenue (and related interest and / penalties) is measured at amounts receivable from
collecting agents.

8 Expenditure

8.1 Compensation of employees

8.1.1 Salaries and wages
Salaries and wages are recognised in the statement of financial performance on the date of payment.

8.1.2 Social contributions
Social contributions made by the department in respect of current employees are recognised in the
statement of financial performance on the date of payment.
Social contributions made by the department in respect of ex-employees are classified as transfers to
households in the statement of financial performance on the date of payment.

8.2 Other expenditure
Other expenditure (such as goods and services, transfers and subsidies and payments for capital
assets) is recognised in the statement of financial performance on the date of payment. The expense
is classified as a capital expense if the total consideration paid is more than the capitalisation threshold
and the expense meets the requirements of a capital asset as per the reporting standards.

8.3 Accruals and Payables not recognised
Accruals and Payables not recognised are recorded in the notes to the financial statements when the
goods are received or, in the case of services, when they are rendered to the department or in the
case of transfers and subsidies when they are due and payable and the payment had not taken place
as at year end.
Accruals and Payables not recognised are measured at cost.

8.4 Leases

8.4.1 Operating leases

Operating lease payments made during the reporting period are recognised as current expenditure in
the statement of financial performance on the date of payment.

The operating lease commitments are recorded in the notes to the financial statements.
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8.4.2 Finance leases
Finance lease payments made during the reporting period are recognised as capital expenditure in
the statement of financial performance on the date of payment.
The finance lease commitments are recorded in the notes to the financial statements and are not
apportioned between the capital and interest portions.
Finance lease assets acquired at the end of the lease term are recorded and measured at the lower
of:
* cost, being the fair value of the asset; or
e the sum of the minimum lease payments made, including any payments made to acquire

ownership at the end of the lease term, excluding interest.

9 Aid Assistance

9.1 Aid assistance received
Aid assistance received in cash is recognised in the statement of financial performance when received.
In-kind aid assistance is recorded in the notes to the financial statements on the date of receipt and
is measured at fair value.
Aid assistance not spent for the intended purpose and any unutilised funds from aid assistance that
are required to be refunded to the donor are recognised as a payable in the statement of financial
position.

9.2 Aid assistance paid
Aid assistance paid is recognised in the statement of financial performance on the date of payment.
Aid assistance payments made prior to the receipt of funds are recognised as a receivable in the
statement of financial position.

10 Cash and cash equivalents
Cash and cash equivalents are stated at cost in the statement of financial position.
Bank overdrafts are shown separately on the face of the statement of financial position as a current
liability.
For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand,
deposits held, other short-term highly liquid investments and bank overdrafts.

1" Prepayments and advances
Prepayments and advances are recognised in the statement of financial position when the department
receives or disburses the cash.
Prepayments and advances are initially and subsequently measured at cost.

12 Loans and receivables
Loans and receivables are recognised in the statement of financial position at cost plus accrued
interest, where interest is charged, less amounts already settled or written-off. Write-offs are made
according to the department’s write-off policy.

13 Investments

Investments are recognised in the statement of financial position at cost.
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14 Financial assets

14.1 Financial assets (not covered elsewhere)
A financial asset is recognised initially at its cost plus transaction costs that are directly attributable to
the acquisition or issue of the financial.
At the reporting date, a department shall measure its financial assets at cost, less amounts already
settled or written-off, except for recognised loans and receivables, which are measured at cost plus
accrued interest, where interest is charged, less amounts already settled or written-off.

14.2 Impairment of financial assets
Where there is an indication of impairment of a financial asset, an estimation of the reduction in the
recorded carrying value, to reflect the best estimate of the amount of the future economic benefits
expected to be received from that asset, is recorded in the notes to the financial statements.

15 Payables
Loans and payables are recognised in the statement of financial position at cost.

16 Capital Assets

16.1 Immovable capital assets
Immovable capital assets are initially recorded in the notes to the financial statements at cost.
Immovable capital assets acquired through a non-exchange transaction is measured at fair value as
at the date of acquisition.
Where the cost of immovable capital assets cannot be determined reliably, the immovable capital
assets are measured at fair value for recording in the asset register.
Immovable capital assets are subsequently carried at cost and are not subject to depreciation or
impairment.
Subsequent expenditure that is of a capital nature is added to the cost of the asset at the end of the
capital project unless the immovable asset is recorded by another department in which case the
completed project costs are transferred to that department.

16.2 Movable capital assets

Movable capital assets are initially recorded in the notes to the financial statements at cost. Movable
capital assets acquired through a non-exchange transaction is measured at fair value as at the date
of acquisition.

Where the cost of movable capital assets cannot be determined reliably, the movable capital assets
are measured at fair value and where fair value cannot be determined; the movable assets are
measured at R1.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be recorded
at R1.

Movable capital assets are subsequently carried at cost and are not subject to depreciation or
impairment.

Subsequent expenditure that is of a capital nature is added to the cost of the asset at the end of the
capital project unless the movable asset is recorded by another department/entity in which case the
completed project costs are transferred to that department.
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16.3

Intangible assets

Intangible assets are initially recorded in the notes to the financial statements at cost. Intangible
assets acquired through a non-exchange transaction are measured at fair value as at the date of
acquisition.

Internally generated intangible assets are recorded in the notes to the financial statements when the
department commences the development phase of the project.

Where the cost of intangible assets cannot be determined reliably, the intangible capital assets are
measured at fair value and where fair value cannot be determined; the intangible assets are measured
at R1.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be recorded
at R1.

Intangible assets are subsequently carried at cost and are not subject to depreciation or impairment.

Subsequent expenditure that is of a capital nature is added to the cost of the asset at the end of the
capital project unless the intangible asset is recorded by another department/entity in which case the
completed project costs are transferred to that department.

17

Provisions and Contingents

171

Provisions

Provisions are recorded in the notes to the financial statements when there is a present legal or
constructive obligation to forfeit economic benefits as a result of events in the past and it is probable
that an outflow of resources embodying economic benefits or service potential will be required to
settle the obligation and a reliable estimate of the obligation can be made. The provision is measured
as the best estimate of the funds required to settle the present obligation at the reporting date.

17.2

Contingent liabilities

Contingent liabilities are recorded in the notes to the financial statements when there is a possible
obligation that arises from past events, and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not within the control of the department or
when there is a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation or the amount of the obligation cannot be measured
reliably.

17.3

Contingent assets

Contingent assets are recorded in the notes to the financial statements when a possible asset arises
from past events, and whose existence will be confirmed by the occurrence or non-occurrence of one
or more uncertain future events not within the control of the department.

17.4

Commitments

Commitments (other than for transfers and subsidies) are recorded at cost in the notes to the financial
statements when there is a contractual arrangement or an approval by management in a manner
that raises a valid expectation that the department will discharge its responsibilities thereby incurring
future expenditure that will result in the outflow of cash.
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18

Unauthorised expenditure

Unauthorised expenditure is recognised in the statement of financial position until such time as the
expenditure is either:

e approved by Parliament or the Provincial Legislature with funding and the related funds are
received; or

e approved by Parliament or the Provincial Legislature without funding and is written off against the
appropriation in the statement of financial performance; or

e transferred to receivables for recovery.

Unauthorised expenditure is measured at the amount of the confirmed unauthorised expenditure.

19

Fruitless and wasteful expenditure

Fruitless and wasteful expenditure is recorded in the notes to the financial statements when confirmed.
The amount recorded is equal to the total value of the fruitless and or wasteful expenditure incurred.

Fruitless and wasteful expenditure is removed from the notes to the financial statements when it is
resolved or transferred to receivables for recovery.

Fruitless and wasteful expenditure receivables are measured at the amount that is expected to be
recoverable and are de-recognised when settled or subsequently written-off as irrecoverable.

20

Irregular expenditure

Irregular expenditure is recorded in the notes to the financial statements when confirmed. The
amount recorded is equal to the value of the irregular expenditure incurred unless it is impracticable
to determine, in which case reasons therefor are provided in the note.

Irregular expenditure is removed from the note when it is either condoned by the relevant authority,
transferred to receivables for recovery or not condoned and is not recoverable.

Irregular expenditure receivables are measured at the amount that is expected to be recoverable and
are de-recognised when settled or subsequently written-off as irrecoverable.

21

Changes in accounting policies, accounting estimates and errors

Changes in accounting policies that are effected by management have been applied retrospectively
in accordance with MCS requirements, except to the extent that it is impracticable to determine
the period-specific effects or the cumulative effect of the change in policy. In such instances the
department shall restate the opening balances of assets, liabilities and net assets for the earliest
period for which retrospective restatement is practicable.

Changes in accounting estimates are applied prospectively in accordance with MCS requirements.

Correction of errors is applied retrospectively in the period in which the error has occurred in
accordance with MCS requirements, except to the extent that it is impracticable to determine the
period-specific effects or the cumulative effect of the error. In such cases the department shall restate
the opening balances of assets, liabilities and net assets for the earliest period for which retrospective
restatement is practicable.

22

Events after the reporting date

Events after the reporting date that are classified as adjusting events have been accounted for in the
financial statements. The events after the reporting date that are classified as non-adjusting events
after the reporting date have been disclosed in the notes to the financial statements.
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23 Principal-Agent arrangements
The department is party to a principal-agent arrangement for South African Post Office (SAPO) and
AARTO. In terms of the arrangement the department is the principal for SAPO and is responsible for
the collection of license fees on behalf of the department
The department is principal to AARTO and is responsible for the collection of traffic fines that were
issued outside the Free State borders. All related revenues, expenditures, assets and liabilities have
been recognised or recorded in terms of the relevant policies listed herein. Additional disclosures
have been provided in the notes to the financial statements where appropriate.

24 Departures from the MCS requirements
Management has concluded that the financial statements present fairly the department’s primary and
secondary information and that the department complied with the Standard.

25 Capitalisation reserve
The capitalisation reserve comprises of financial assets and/or liabilities originating in a prior reporting
period but which are recognised in the statement of financial position for the first time in the current
reporting period. Amounts are recognised in the capitalisation reserves when identified in the current
period and are transferred to the National/Provincial Revenue Fund when the underlying asset is
disposed and the related funds are received.

26 Recoverable revenue
Amounts are recognised as recoverable revenue when a payment made in a previous financial year
becomes recoverable from a debtor in the current financial year. Amounts are either transferred to
the National/Provincial Revenue Fund when recovered or are transferred to the statement of financial
performance when written-off.

27 Related party transactions
A related party transaction is a transfer of resources, services or obligations between the reporting
entity and a related party. Related party transactions within the MEC’s portfolio are recorded in the
notes to the financial statements when the transaction is not at arm’s length.
Key management personnel are those persons having the authority and responsibility for planning,
directing and controlling the activities of the department. The number of individuals and their full
compensation is recorded in the notes to the financial statements.

28 Inventories (Effective from date determined in a Treasury Instruction)
At the date of acquisition, inventories are recorded at cost price in the statement of financial
performance. Where inventories are acquired as part of a non-exchange transaction, the cost of
inventory is its fair value at the date of acquisition.
Inventories are subsequently measured at the lower of cost and net realisable value or the lower of
cost and current replacement value.

29 Public-Private Partnerships
Public Private Partnerships are accounted for based on the nature and or the substance of the
partnership. The transaction is accounted for in accordance with the relevant accounting policies.
A summary of the significant terms of the PPP agreement, the parties to the agreement, and the date
of commencement thereof together with the description and nature of the concession fees received,
the unitary fees paid, rights and obligations of the department are recorded in the notes to the financial
statements.

30 Employee benefits
The value of each major class of employee benefit obligation (accruals, payables not recognised and
provisions) is disclosed in the Employee benefits note.
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1.  Annual Appropriation

1.1 Annual Appropriation

2016/17 2015/16

Final Actual Final Appropriation

Appropriation Funds Appropriation received

Received

Programmes R’000 R’000 R’000 R’000

Administration 266 728 266 728 217 348 217 348

Provincial Secretariat for Police Services 19 480 19 480 23 276 23 276

Transport Operations 329 744 329 744 316 305 316 305

Transport Regulations 393 187 393 187 338 002 338 002

Transport Infrastructure 1615963 1615963 1513072 1513072

Total 2625102 2625102 2408 003 2408 003

All funds requested were received by the department.
1.2 Conditional grants
Note

2016/17 2015/16

R’000 R’000

Total grants received 35 1506 235 1 366 595

Provincial grants included in Total Grants received - -
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2. Departmental revenue

Note 2016/17 2015/16

R’000 R’000

Tax revenue 631 687 543 255
Sales of goods and services other than capital assets 2.1 64 074 67 541
Fines, penalties and forfeits 2.2 19 656 18 597
Interest, dividends and rent on land 2.3 24 1560
Transactions in financial assets and liabilities 24 1769 (6 309)
Transfer received - -
Total revenue collected 717 210 624 644
Less: Own revenue included in appropriation 15 (88 290) (47 535)
Departmental revenue collected 628 920 577 109

The comparatives for revenue have been reclassified within revenue to better reflect the standard
chart of account requirements.

21 Sales of goods and services other than capital assets

Note 2016/17 2015/16

2 R’000 R’000

Sales of goods and services produced by the department 64 074 67 541
Sales by market establishment 31 4
Administrative fees 62 728 66 494
Other sales 1315 1043
Sales of scrap, waste and other used current goods - -
Total 64 074 67 541

The comparatives for revenue have been reclassified within revenue to better reflect the standard
chart of account requirements.

2.2 Fines, penalties and forfeits

Note 2016/17 2015/16

2 R’000 R’000

Fines 18 987 18 542
Penalties 669 55
Total 19 656 18 597

The comparatives for revenue have been reclassified within revenue to better reflect the standard
chart of account requirements.
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2.3 Interest, dividends and rent on land

Note 2016/17 2015/16

2 R’000 R’000

Interest 24 1560
Total 24 1560

The comparatives for revenue have been reclassified within revenue to better reflect the standard
chart of account requirements.

2.4 Transactions in financial assets and liabilities

Note 2016/17 2015/16

2 R’000 R’000

Receivables 645 358
Other Receipts including Recoverable Revenue 1124 (6 667)
Total 1769 (6 309)

The comparatives for revenue have been reclassified within revenue to better reflect the standard
chart of account requirements.

3. Aid assistance

Note 2016/17 2015/16

R’000 R’000

Opening Balance 216 216

Prior period error - -

As restated 216 216

Transferred from statement of financial performance - -

Closing Balance 216 216
3.1 Analysis of balance by source

2016/17 2015/16

Note R’000 R’000

Aid assistance from other sources 3 216 216

Closing balance 216 216

3.2  Analysis of balance

2016/17 2015/16

Note R’000 R’000

Aid assistance unutilised 3 216 216

Closing balance 216 216
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4. Compensation of employees

4.1 Salaries and Wages

Note 2016/17 2015/16
R’000 R’000
Basic salary 477 234 378 398
Performance award 7571 6 573
Service Based 1702 1226
Compensative/circumstantial 25194 20 196
Periodic payments 42 95
Other non-pensionable allowances 75163 68 655
Total 586 906 475143
4.2 Social contributions
Note 2016/17 2015/16
R’000 R’000
Employer contributions
Pension 57 399 47 772
Medical 42 380 37 993
Bargaining council 209 174
Total 99 988 85939
Total compensation of employees 686 894 561 082
Average number of employees 2620 2033
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5. Goods and services

Note 2016/17 2015/16
R’000 R’000
Administrative fees 12 556 10 389
Advertising 3212 5310
Minor assets 5.1 1001 1278
Bursaries (employees) 616 134
Catering 3621 11 260
Communication 12 063 13109
Computer services 5.2 2678 10 865
Consultants: Business and advisory services 38 878 20 085
Infrastructure and planning services 8 6
Legal services 8242 10 045
Contractors 651 113 529 206
Agency and support / outsourced services 32670 41 899
Entertainment - 2
Audit cost — external 5.3 6 086 6 895
Fleet services 18 470 25033
Inventory 54 33232 30 388
Consumables 5.5 8 953 9 000
Operating leases 75879 126 605
Property payments 5.6 871 4
Rental and hiring - 15
Transport provided as part of the departmental activities 50 539 51922
Travel and subsistence 5.7 21679 22 644
Venues and facilities 109 201
Training and development 6 336 9672
Other operating expenditure 5.8 1461 1968
Total 990 273 937 935
5.1 Minor assets
Note 2016/17 2015/16
o) R’000 R’000
Tangible assets 1001 1278
Machinery and equipment 1001 1278
Total 1001 1278
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5.2 Computer services

Note 2016/17 2015/16
S R’000 R’000
SITA computer services 2678 10778
External computer service providers - 87
Total 2678 10 865
5.3 Audit cost — External
Note 2016/17 2015/16
4] R’000 R’000
Regularity audits 6 086 6 895
Total 6 086 6 895
54 Inventory
Note 2016/17 2015/16
4] R’000 R’000
Clothing material and accessories 447 828
Materials and supplies 32000 28 817
Other supplies 54.1 785 743
Total 33 232 30 388
5.4.1 Other Supplies
Ammunition and security supplies 70 -
Other 715 743
Total 54 785 743

The comparatives has been captured to increase for the inventory that was incorrectly included
in consumables
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5.5 Consumables

Note 2016/17 2015/16

4] R’000 R’000

Consumable supplies 2444 1965
Uniform and clothing 94 65
Household supplies 367 426
Building material and supplies 1803 670
IT consumables - 19
Other consumables 180 785
Stationery, printing and office supplies 6 509 7 035
Total 8 953 9 000

The comparatives has been restated to decrease for the inventory that was incorrectly included in consumables

5.6 Property payments

Note 2016/17 2015/16

4] R’000 R’000

Property maintenance and repairs - -

Other 871 4

Total 871 4

5.7 Travel and subsistence

Note 2016/17 2015/16

5 R’000 R’000

Local 20 921 21920

Foreign 758 724

Total 21679 22 644
5.8 Other operating expenditure

Note 2016/17 2015/16

5 R’000 R’000

Professional bodies, membership and subscription fees 43 13

Resettlement costs 236 235

Other 1182 1720

Total 1461 1968
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6. Interest and rent on land

Note 2016/17 2015/16
R’000 R’000
Interest paid 64 617
Total 64 617
7. Payments for financial assets
Note 2016/17 2015/16
R’000 R’000
Other material losses written off 71 248 784
Debts written off 7.2 - 226
Total 248 1010
71 Other mate rial losses written off
Note 2016/17 2015/16
7z R’000 R’000
Nature of losses
Theft and Losses 248 784
Total 248 784
7.2 Debts written off
Note 2016/17 2015/16
7z R’000 R’000
Nature of debts written off
Thefts and Losses written off - 226
Total - 226
Total debt written off - 226
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8. Transfers and subsidies

2016/17 2015/16
R’000 R’000
Note

Departmental agencies and accounts Annex 1A 14 108 5 000
Public corporations and private enterprises Annex 1B 241 217 218 459
Households Annex 1C 8 624 7292
Total 263 949 230 751
Unspent funds transferred to the above beneficiaries 3800 3800

An amount of R3 800 000 was transferred to Fleet Management services for the procurement of a fortified vehicle
in 2014/2015.

Due to the nature of this transaction, as at 2016/17 year end this has not taken place as yet.

9. Expenditure for capital assets

Note 2016/17 2015/16

R’000 R’000

Tangible assets 662 401 688 819
Buildings and other fixed structures 32 645 171 684 388
Machinery and equipment 30 17 092 4 385
Land and subsoil assets 32 138 46
Intangible assets 1292 -
Software 31 1292] | -
Total 663 693 688 819

9.1 Analysis of funds utilised to acquire capital assets — 2016/17

Voted funds Aid Total
assistance

R’000 R’000 R’000

Tangible assets 662 401 - 662 401
Buildings and other fixed structures 645 171 - 645 171
Machinery and equipment 17 092 - 17 092
Land and subsoil assets 138 - 138
Intangible assets 1292 1292
Software 1292] | - 1292
Total 663 693 - 663 693
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9.2 Analysis of funds utilised to acquire capital assets — 2015/16

Voted funds Aid Total

assistance
R’000 R’000 R’000
Tangible assets 688 819 688 819
Buildings and other fixed structures 684 388 - 684 388
Machinery and equipment 4 385 - 4 385
Land and subsoil assets 46 - 46
Total 688 819 - 688 819

9.3 Finance lease expenditure included in Expenditure for capital assets

Note 2016/17 2015/16
R’000 R’000
Tangible assets
Machinery and equipment 30.1 3 557 | | 2426
Total 3 557 2426
10. Unauthorised expenditure
10.1 Reconciliation of unauthorised expenditure
Note 2016/17 2015/16
R’000 R’000
Opening balance 41 063 28 167
Prior period error - -
As restated 41 063 28 167
Unauthorised expenditure — discovered in current year (as restated) 8776 12 921
Less: Amounts approved by Parliament/ Legislature with funding - (25)
Less: Amounts approved by Parliament/ Legislature without funding and (28 142) )
written off
Less: Amounts transferred to receivables for recovery - -
Closing balance 21 697 41 063
Analysis of awaiting authorisation per economic classification
Current 21697 41 063
Total 21 697 41 063

Included in the total is R12,921 million that has been enacted and will become a direct charge against the vote in
2017/18. At reporting date this has not been paid by the Department as yet.

10.2 Analysis of unauthorised expenditure awaiting authorisation per economic classification
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2016/17 2015/16

R’000 R’000

Current 21 697 41 063
Total 21 697 41 063

10.3 Analysis of unauthorised expenditure awaiting authorisation per type

2016/17 2015/16

R’000 R’000

Unauthorised expenditure relating to overspending of the vote or a main 21697 41 063
division within a vote

Total 21 697 41 063

10.4 Details of unauthorised expenditure — current year

Incident Disciplinary steps taken/criminal 2016/17
proceedings

R’000

Programme 3 - Transport operations Under investigation 8 591

Programme 4 - Transport regulation Under investigation 185

Total 8776
11. Cash and cash equivalents

Note 2016/17 2015/16

R’000 R’000

Consolidated Paymaster General Account 8 358 4932

Cash receipts (7) (49)

Disbursements (46) 55

Cash on hand 58 48

Total 8 363 4 986

There are no significant cash and cash equivalent balances held by the department that are not available for use.

There are no undrawn borrowing facilities available for future operating activities or to settle capital commitments.

12. Prepayments and Advances

Note 2016/17 2015/16

R’000 R’000

Travel and subsistence 22 -
Total 22 -
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13. Receivables

Claims recoverable
Trade receivables
Recoverable expenditure

Staff debt

Fruitless and wasteful

expenditure
Other debtors
Total

13.1 Claims recoverable

National departments
Provincial departments

Public entities
Total

13.2 Recoverable expenditure (disallowance accounts)

Medical Aid

Disallowance damages and losses

Pension
Total

2016/17 2015/16

Current Non-current Total| Current Non-current Total
R’000 R’000 R’000 R’000 R’000 R’000
7 422 - 7 422 1822 - 1822
- - - 234 - 234
3470 441 3911 2768 354 3122
1 - 1 - - -

688 - 688 848 - 848
11 581 441 12 022 5672 354 6 026
Note 2016/17 2015/16

13 R’000 R’000

921 1047

3528 12

2973 763

7 422 1822

Note 2016/17 2015/16

13 R’000 R’000

- 2

- 230

- 2

- 234
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