DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

13.3 Staff debt

Note 2016/17 2015/16
13 R’000 R’000
Salary overpayment 314 10
Employee and ex-employees 3231 2 945
Shortages 9 9
Communication 1 -
Subsistence and travel 16 60
Losses and damages 225 -
Telephone - 1
Income tax 25 1
Breach of contract 81 91
Government Garage debt 9 5
Total 3911 3122
13.4 Other debtors
Note 2016/17 2015/16
13 R’000 R’000
Losses and damages non-employees 306 426
Dishonoured cheques 272 317
E-Natis Debt - -
Suppliers 110 105
Total 688 848
13.5 Fruitless and Wasteful Expenditure
Note 2016/17 2015/16
R’000 R’000
Less amounts recovered (151) -
Transfers from note 32 Fruitless and wasteful expenditure 152 -
Total 1 -
13.6 Impairment of receivables
Note 2016/17 2015/16
13 R’000 R’000
Estimate of impairment of receivables 2390 1972
Total 2390 1972

Impairment for receivables is an estimate of all outstanding debts older than three years.
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14. Voted funds to be surrendered to the Revenue Fund

Note 2016/17 2015/16

R’000 R’000

Opening balance 710 27 001
Prior period error -
As restated 710 27 001
Transfer from statement of financial performance (as restated) (8 161) (12 211)
Add: Unauthorised expenditure for current year 10 8776 12 921
Paid during the year (710) (27 001)
Closing balance 615 710

15. Departmental revenue and NRF Receipts to be surrendered to
the Revenue Fund

Note 2016/17 2015/16
R’000 R’000
Opening balance 46 178 6 340
Prior period error -
As restated 46 178 6 340
Transfer from Statement of Financial Performance (as restated) 628 920 577 109
Own revenue included in appropriation 2 88 290 47 535
Paid during the year (727 960) (584 806)
Closing balance 35428 46 178
16. Payables — current
Note 2016/17 2015/16
R’000 R’000
Advances received 16.1 - 1
Other payables 16.2 3624 3145
Total 3624 3146
16.1 Advances received
Note 2016/17 2015/16
16 R’000 R’000
Provincial departments Annex 7 - 1
Total - 1
16.2 Other payables
Note 2016/17 2015/16
16 R’000 R’000
E Natis Transaction Fees 3624 3145
Total 3624 3145
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17. Net cash flow available from operating activities

Note 2016/17 2015/16

R’000 R’000

Net surplus/(deficit) as per Statement of Financial Performance 620 759 564 898
Add back non cash/cash movements not deemed operating activities 45 915 133 171
(Increase)/decrease in receivables — current (5 996) 8 945
(Increase)/decrease in prepayments and advance (22) -
(Increase)/decrease in other current assets 28 142 25
Increase/(decrease) in payables — current 478 (346)
Expenditure on capital assets 663 693 688 819
Surrenders to Revenue Fund (728 670) (611 807)
Own revenue included in appropriation 88 290 47 535
Net cash flow generated by operating activities 666 674 698 069

18. Reconciliation of cash and cash equivalents for cash flow

purposes

Note 2016/17 2015/16

R’000 R’000

Consolidated Paymaster General account 8 358 4 932
Cash receipts (7) (49)
Disbursements (46) 55
Cash on hand 58 48
Total 8 363 4 986
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19. Contingent liabilities and contingent assets

19.1 Contingent liabilities

Note 2016/17 2015/16
R’000 R’000

Liable to Nature
Claims against the department Annex 2 233 226 226 782
Environmental rehabilitation liability Annex 2 5177 744 4 461 079
Total 5410970 4 687 861

The comparative amount for claims against the state has been restated to improve the fair presentation of the AFS

The Environmental Rehabilitation Liability relates to the rehabilitation of the quarries. The Department performed
a new assessment in 2016/17 to better reflect the Liability.

19.2 Contingent assets

Note 2016/17 2015/16
R’000 R’000

Nature of contingent asset
Dombo Du Plessis 35038 35038
Potential recovery of lost face-value documents 405 315
Total 35443 35353

All contingent assets have been disclosed. The comparative year has been restated to reflect additional potential
recovery of lost face value documents that were not returned.

20. Commitments

Note 2016/17 2015/16
R’000 R’000

Current expenditure
Approved and contracted 327 626 42 326
Approved but not yet contracted - 2930
327 626 45 256

Capital expenditure
Approved and contracted 485 336 47 154
Approved but not yet contracted - 6 808
485 336 53 962
Total Commitments 812 962 99 218

Commitments longer than one year R370 million
The Departments commitments are represented by future projects that are planned for and budgeted for
over the MTEF period. Most projects run over a three year period and are budgeted for accordingly.
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21. Accruals and payables not recognised

21.1 Accruals

2016/17 2015/16
R’000 R’000

Listed by economic classification
30 Days 30+ Days Total Total
Goods and services 13 373 8 983 22 356 25 280
Interest and rent on land - - - -
Transfers and subsidies 905 105 1010 190
Capital assets 52 507 - 52 507 42 801
Other 273 - 273 4
Total 67 058 9 088 76 146 68 275
Note 2016/17 2015/16
R’000 R’000

Listed by programme level

Administration 5388 5720
Provincial Secretariat and Police Service 83 -
Transport Operation 9919 7798
Transport Regulation 722 3 891
Transport Infrastructure 60 034 50 866
Total 76 146 68 275

Included in accruals is retention payments that are due on projects. The Retention period varies from six
to twenty-four months. The extent of accruals may impact on the department’s ability to meet its financial
obligations as they fall due and achievement of service delivery as outlined in the annual performance
plan, as the accruals decreases the budget available for spending in the next financial year.
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21.2 Payables not recognised

2016/17 2015/16
R’000 R’000
Listed by economic classification
30 Days 30+ Days Total Total
Goods and services 16 080 34 525 50 605 5278
Interest and rent on land - - - -
Transfers and subsidies - 28 28 19 654
Capital assets 61 19 80 8 382
Other 12 - 12
Total 16 153 34 572 50 725 33314
Note 2016/17 2015/16
R’000 R’000
Listed by programme level
Administration 9222 1799
Provincial Secretariat and Police Service 271 -
Transport Operation 1679 19 630
Transport Regulation 15129 2 963
Transport Infrastructure 24 424 8 922
Total 50 725 33314

The extent of payables not recognised may impact on the department’s ability to meet its financial obligations as
they fall due and achievement of service delivery as outlined in the annual performance plan, as payables not
recognised decreases the budget available for spending in the next financial year.

Included in the above totals are the following:

Confirmed balances with other departments Annex 4 3814 1060
Confirmed balances with other government entities Annex 4 39 045 -
Total 42 859 1060

22. Employee benefits

Note 2016/17 2015/16

R’000 R’000

Leave entitlement 39 165 26 364
Service bonus (Thirteenth cheque) 20 122 16 326
Performance awards 10 296 2 883
Capped leave commitments 38 375 39 436
Other 1400 1638
Total 109 358 86 647

Negative leave credits to the amount of R328 000 are excluded from the above
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23. Lease commitments

23.1 Operating leases expenditure

2016/17

Not later than 1 year

Later than 1 year and not later than 5 years
Later than 5 years

Total lease commitments

2015/16

Not later than 1 year

Later than 1 year and not later than 5 years
Total lease commitments

Land Buildings and Machinery and Total
other fixed equipment
structures
- - 46 468 46 468
- - 69 116 69 116
- - 924 924
- - 116 508 116 508
Buildings and
other fixed Machinery and
structures equipment
Land Total
- - 31308 31308
- - 33 290 33290
- - 64 598 64 598

The Department has entered into a service level agreement (lease agreement) with the Free State Government
Motor Transport for the provision of vehicles. The leases are treated as operating leases.

There are currently no sale and lease back arrangements.

There are no sub-leased assets by the Department.

23.2 Finance leases expenditure

2016/17

Not later than 1 year

Later than 1 year and not later than 5 years
Total lease commitments

2015/16

Not later than 1 year

Later than 1 year and not later than 5 years
Total lease commitments

Land Buildings and Machinery and Total
other fixed equipment
structures
- - 4 989 4 989
- - 3708 3708
- - 8 697 8 697
Buildings and
other fixed Machinery and
structures equipment
Land Total
- - 3 362 3362
- - 5049 5049
- - 8 411 8411
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The primary lease arrangements consist of fax and photocopier machines as well as voice/data contracts.

The Department rents 157 photocopiers over a lease term of 36 months.

The Department rents 83 data contracts over a lease term of 24 months and 196 voice contracts varying according

to the contract terms.

There are no sub-leased assets by the Department.

The Department does not have any renewal or purchase options.

There are no escalation clauses in the lease agreement and the fees are standard for the term of the agreement.

There is no material restrictions imposed on the Department for any of the lease agreements.

No sale and leaseback agreements.

24. Accrued departmental revenue

Note

Tax revenue
Fines, penalties and forfeits
Total

24.1 Analysis of accrued departmental revenue
Note

Opening balance

Less: amounts received

Add: amounts recognised

Less: amounts written-off/reversed as irrecoverable
Closing balance

24.2 Accrued department revenue written off
Note

Nature of losses
Write-down of court settlements
Total

24.3 Impairment of accrued departmental revenue
Note

Estimate of impairment of accrued departmental revenue
Total

2016/17 2015/16
R’000 R’000
1005 1257

217 998 158 692

219 003 159 949

2016/17 2015/16
R’000 R’000

159 949 114 506
3 681 4610

64 094 51694
1359 1641

219 003 159 949

2016/17 2015/16
R’000 R’000
1359 1641
1359 1641

2016/17 2015/16
R’000 R’000

184 083 134 212

184 083 134 212

The impairment amount is estimated as all the fines outstanding for longer than six months.
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25. Irregular expenditure

25.1 Reconciliation of irregular expenditure

Note 2016/17 2015/16
R’000 R’000
Opening balance 1490 33 673
Prior period error - 73
As restated 1490 33 746
Add: Irregular expenditure — relating to prior year 4940 -
Add: Irregular expenditure — relating to current year 12 885 1417
Less: Amounts not condoned and not recoverable (4 940) (33673)
Irregular expenditure awaiting condonation 14 375 1490
Analysis of awaiting condonation per age classification
Current year 12 885 1417
Prior years 1490 73
Total 14 375 1490

25.2 Details of irregular expenditure — added current year (relating to current and prior years)

Incident Disciplinary steps taken/ 2016/17

criminal proceedings R’000
Three quotations not obtained 3314
Incorrect supplier awarded quotation 833
Deviation attached not valid 57
Did not make use of PPPFA 607
Supplier on Treasury list of prohibited suppliers 24
No approved supplier was used 105
SITA approval not obtained 12 885
Total 17 825
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25.3 Details of irregular expenditure — not recoverable (not condoned)

Incident Not condoned by condoning 2016/17
authority R’000

Three quotations not obtained 3314
Incorrect supplier awarded quotation 833
Deviation attached not valid 57
Did not make use of PPPFA 607
Supplier on Treasury list of prohibited suppliers 24
105

Total 4940

25.4 Details of irregular expenditures under investigation (not included in the main note)

Incident 2016/17

R’000
Expenditure under investigation for 2011/2012 106
Expenditure under investigation for 2012/2013 305
Expenditure under investigation for 2013/2014 489
Expenditure under investigation for 2014/2015 -
Expenditure under investigation for 2015/2016 306
Expenditure under investigation for 2016/2017 358
Total 1 564

25.5 Prior period error

2015/16
R’000
Nature of prior period error
Nature of prior period error 73
Increase in Irregular current yea 2014/15: Amount awaiting condonation corrected after in- 73
vestigation
Nature of prior period error 195
Increase in Irregular current yea 2015/16: Amount awaiting condonation corrected after in- 195
vestigation
Total prior period errors 268
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26. Fruitless and wasteful expenditure

26.1 Reconciliation of fruitless and wasteful expenditure

Note 2016/17 2015/16

R’000 R’000

Opening balance 105 956
Prior period error - -
As restated 105 956
Fruitless and wasteful expenditure — relating to prior year 221 -
Fruitless and wasteful expenditure — relating to current year 47 733
Less: Amounts resolved (221) (1584)
Less: Amounts transferred to receivables for recovery 13.5 (152) -
Closing balance - 105

26.2 Analysis of awaiting resolution per economic classification

2016/17 2015/16
R’000 R’000
Current - 105
Total - 105
26.3 Analysis of Current year’s fruitless and wasteful expenditure
Incident Disciplinary steps taken/criminal 2016/17
proceedings R’000
High Court — Terra Graphics None 47
Total 47
26.4 Prior period error
2015/16
R’000
Nature of prior period error relating to 2015/2016
Decrease in Fruitless and Wasteful expenditure identified in the current year (88)
Total (88)

On completion of the investigation on prior year Fruitless and wasteful expenditure relating to
overpayment on invoices, it was determined that the amount needs to decrease as it was incorrectly
calculated.
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26.5 Details of fruitless and wasteful expenditures under investigation

(not included in the main note)
Incident

Overpayment on 3 party invoices

Supplier not register for VAT
Total

27. Related party transactions

Year end balances arising from revenue/payments
Receivables from related parties

Payables to related parties

Total

In kind goods and services provided/received
Truck Hino

Road block trailers x 6

Mobile Test Law Enforcement - Test Centre x 2
Truck Tractor (Branded) x 2

Venter Trailer Super 6 - Mobile Weighbridge x 2
Toyota Aygo x 2

Toyota Corolla Quest 1,6

Ford Rangers x 40 were received by Fleet management
Total

2016/17
R’000
442

340
782

Note 2016/17 2015/16
R’000 R’000

3 800 3800
3400 3400

7200 7 200

2016/2017
R’000

942

629

6270
1710

559

300

183

(9 107)
1486

The Department has a related party relationship with Free State Fleet Management as they both fall under the

MEC. The related party amount has been restated to remove transactions that were with the normal course of

business

28. Key management personnel

Political office bearers

Officials:

Level 15to 16

Level 14 (incl. CFO if at a lower level)

Total

No. of 2016/17 2015/16
Individuals R’000 R’000
1 556 1902

2136 2053

8216 6 328

11 908 10 283
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29. Public Private Partnership

Note 2016/17 2015/16

R’000 R’000

Unitary fee paid - 1615
Fixed component - 1615

The Department has not formulated an entity to administer the PPP Harrismith Logistic Hub project; therefore no
global contract has been entered into. The project is at the implementing stage therefore expenditure incurred is for
the feasibility studies.

30. Movable Tangible Capital Assets

MOVEMENT IN MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED
31 MARCH 2017

Opening Value Additions Disposals Closing

balance adjustments Balance

R’000 R’000 R’000 R’000 R’000

MACHINERY AND EQUIPMENT 45 167 - 33 376 25 463 53 080
Transport assets 7 568 - 19701 25102 2 167
Computer equipment 11 636 - 9 867 361 21142
Furniture and office equipment 6 395 - 1248 - 7643
Other machinery and equipment 19 568 - 2560 - 22128
TOTAL MOVABLE TANGIBLE 45 167 - 33376 25 463 53 080

CAPITAL ASSETS
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30.1 Additions

ADDITIONS TO MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED

31 MARCH 2017

MACHINERY AND EQUIPMENT
Transport assets

Computer equipment

Furniture and office equipment
Other machinery and equipment

TOTAL ADDITIONS TO
MOVABLE TANGIBLE CAPITAL
ASSETS

30.2 Disposals

Cash Non-cash (Capital Work Received Total

in Progress current, not paid

current costs (Paid current

and finance year, received

lease payments) prior year)
R’000 R’000 R’000 R’000 R’000
17 092 19 841 (3 557) - 33 376
- 19701 - - 19 701
9 867 - - - 9 867
1108 140 - - 1248
6 117 - (3 557) - 2 560
17 092 19 841 (3 557) - 33376

DISPOSALS OF MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED

31 MARCH 2017

MACHINERY AND EQUIPMENT
Transport assets

Computer equipment

Furniture and office equipment
Other machinery and equipment

TOTAL DISPOSAL OF MOVABLE TANGIBLE

CAPITAL ASSETS

30.3 Movement for 2015/16

Sold for Non-cash Total Cash
cash disposal disposals Received
Actual

R’000 R’000 R’000 R’000

- 25 463 25 463 -

- 25102 25102 -

- 361 361 -

- 25 463 25 463 -
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MOVEMENT IN TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED 31 MARCH

2017
Opening Prior period error Additions Disposals Closing
balance Balance
R’000 R’000 R’000 R’000 R’000
MACHINERY AND EQUIPMENT 41702 - 4515 1050 45 167
Transport assets 5968 - 2290 690 7 568
Computer equipment 11 872 - 124 360 11 636
Furniture and office equipment 5469 - 926 - 6 395
Other machinery and equipment 18 393 - 1175 - 19 568
TOTAL MOVABLE TANGIBLE 41702 - 4515 1050 45 167
CAPITAL ASSETS
30.3.1 Prior period error
2015/16
R’000
Nature of prior period error
Relating to 2015/16 (1 050)
Decrease in disposals for other machinery and equipment 17
Increase in disposals for computer equipment 17)
Decrease in Additions for other machinery and equipment (1 050)
Total (1 050)

Restatement took place to align the cash additions with the BAS expenditure that took place.
30.4 MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT
31 MARCH 2017
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Heritage Machinery and  Biological Total

assets equipment assets
R’000 R’000 R’000 R’000
Opening balance 40 20 142 - 20 182
Value adjustments - - - -
Additions - 1221 - 1221
Disposals - - - -
TOTAL MINOR ASSETS 40 21 363 - 21403
Heritage Machinery and  Biological Total

assets equipment assets
Number of R1 minor assets 4 4908 - 4912
Number of minor assets at cost 46 24708 - 24 754
TOTAL NUMBER OF MINOR ASSETS 50 29 616 - 29 666

Included in the above total of the minor assets per the asset register are assets that are under
investigation:

Number Value

R’000

Heritage assets 12 8
Machinery and equipment 8 855 4 155

Minor asset under investigation consists of items not verified and items with valuation challenges.

MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT 31 MARCH

2016
Heritage Machinery and Biological Total
assets equipment assets
R’000 R’000 R’000 R’000
Opening balance 40 19 292 - 19 332
Prior period error - - - -
Additions - 1137 - 1137
Disposals - 287 - 287
TOTAL MINOR ASSETS 40 20 142 - 20 182
Heritage Machinery and Biological Total
assets equipment assets
Number of R1 minor assets 4 4908 - 4912
Number of minor assets at cost 46 23 969 - 24 015
TOTAL NUMBER OF MINOR ASSETS 50 28 877 - 28 927
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30.4.1 Prior period error

2015/16
R’000

Nature of prior period error
Relating to 2015/16 -
Decrease number of assets at R1 by 254 -
Increase number of assets at cost by 23 258 -
Total -

The comparative number of assets has been corrected to reflect the number of assets in the asset
register.

31. Intangible Capital Assets

MOVEMENT IN INTANGIBLE CAPITAL ASSETS PER THE ASSET REGISTER FOR THE YEAR
ENDED 31 MARCH 2017

Opening  Additions Disposals Closing

balance Balance

R’000 R’000 R’000 R’000

SOFTWARE 28 1094 - 1122
TOTAL INTANGIBLE CAPITAL ASSETS 28 1094 - 1122

31.1 Additions
ADDITIONS TO INTANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED 31
MARCH 2017

Cash (Capital Work in  Received current, Total
Progress current not paid
costs and finance (Paid current year,
lease payments) received prior
year)
R’000 R’000 R’000 R’000
SOFTWARE 1292 (198) - 1094
TOTAL ADDITIONS TO INTANGIBLE 1292 (198) - 1094
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31.2 Movement for 2015/16

MOVEMENT IN INTANGIBLE CAPITAL ASSETS PER THE ASSET REGISTER FOR THE YEAR
ENDED 31 MARCH 2016

Opening balance  Additions Disposals Closing Balance

R’000 R’000 R’000 R’000

SOFTWARE 28 - - 28
TOTAL INTANGIBLE CAPITAL ASSETS 28 - - 28

32. Immovable Tangible Capital Assets

MOVEMENT IN IMMOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE

YEAR ENDED 31 MARCH 2017

Opening balance  Additions Disposals Closing Balance
R’000 R’000 R’000 R’000

BUILDINGS AND OTHER FIXED 40 170 626 866 565 15 329 41 021 862
STRUCTURES
Non-residential buildings 11 048 7758 15 329 3477
Other fixed structures 40 159 578 858 807 - 41018 385
LAND AND SUBSOIL ASSETS 23 402 42 - 23 444
Mineral and similar non-regenerative 23 402 42 - 23 444
resources
Capital work in progress 473 487 645 171 866 565 252 093
(Effective 1 April 2016)
TOTAL IMMOVABLE TANGIBLE 40 667 515 1511778 881894 41 297 399

CAPITAL ASSETS
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32.1 Additions

ADDITIONS TO IMMOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR
ENDED 31 MARCH 2017

Cash Non-cash (Capital Work in Received Total
Progress current current, not paid
costs and finance (Paid current
lease payments) year, received
prior year)
R’000 R’000 R’000 R’000 R’000
BUILDING AND OTHER 645 171 866 565 (645 171) - 866 565
FIXED STRUCTURES
Non-residential buildings 14 385 7 758 (14 385) - 7 758
Other fixed structures 630 786 858 807 (630 786) - 858 807
LAND AND SUBSOIL 138 - - (96) 42
ASSETS
Mineral and similar non- 138 - - (96) 42
regenerative resources
TOTAL ADDITIONS TO 645 309 866 565 (645 171) (96) 866 607
IMMOVABLE TANGIBLE
CAPITAL ASSETS

32.2 Disposals

DISPOSALS OF IMMOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR
ENDED 31 MARCH 2017

Sold for Non-cash Total disposals Cash

cash disposal Received

Actual

R’000 R’000 R’000 R’000

BUILDING AND OTHER FIXED - 15 329 15 329 -
STRUCTURES

Non-residential buildings - 15 329 15 329 -

Other fixed structures - - - -

LAND AND SUBSOIL ASSETS - - - -

Mineral and similar non-regenerative - - - -

resources
TOTAL DISPOSALS OF IMMOVABLE - 15 329 15 329 -

TANGIBLE CAPITAL ASSETS
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32.3 Movement for 2015/16

MOVEMENT IN IMMOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE

YEAR ENDED 31 MARCH 2016

Opening balance Additions Disposals Closing
Balance
R’000 R’000 R’000 R’000
BUILDINGS AND OTHER FIXED 39 203 639 966 987 - 40170626
STRUCTURES
Non-residential buildings - 11 048 - 11 048
Other fixed structures 39 203 639 955 939 -| 40159578
LAND AND SUBSOIL ASSETS 23 363 46 7 23 402
Mineral and similar non-regenerative resources | 23 363 46 7 | 23 402 |
Capital Work-In-Progress | 756 139 684 335 966 987 | 473 487 |
TOTAL IMMOVABLE TANGIBLE CAPITAL 39 983 141 1651 368 966 994 40 667 515
ASSETS
32.3.1 Prior period error
2015/16
R’000
Nature of prior period error
Relating to 2015/16 11 048
Increase Additions for upgrades for testing stations that was completed and not transferred to 11 048
Public Works
Total prior period errors 11 048

Upgrades on property reached final completion in 2015/2016 but was not recognised as such.
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32.4 S42 Immovable assets

ASSETS SUBJECT TO TRANSFER IN TERMS OF S42 of the PFMA-2016/17

No of Value of assets

ASSETS R’000

BUILDINGS AND OTHER FIXED STRUCTURES 1 2987
Non-residential buildings 1 2 987
Other fixed structures - -
Total: 1 2987

ASSETS SUBJECT TO TRANSFER IN TERMS OF S42 of the PFMA-2015/16

No of ASSETS Value of assets

R’000

BUILDINGS AND OTHER FIXED STRUCTURES 6 11 048
Non-residential buildings 6 11 048
Other fixed structures - -
Total: 6 11 048

The comparative has been restated for the improvements to property facilities that were not transferred by 31
March 2016

32.5 [IMMOVABLE ASSETS ADDITIONAL INFORMATION

2016/17 2015/16
Note
a) Facilities on right to use land Duration of  Annexure 8 Number Number
use
Other Tertiary roads per kms 17 258 17 255

The comparative amount of tertiary roads in kilometres has been restated to reflect the actual kilometres.
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33. Principal-agent arrangements

33.1 Department acting as the principal

Fee paid

2016/17 2015/16

R’000 R’000

South African Post Office (SAPO) 18724 15443
Total 18 724 15 443

The South African Post Office collects vehicle licencing fees on behalf of the Department.

SAPO retains an administration fee of 11.4%.

The department of Justice collect traffic fines on behalf of the Department at the courts and this money is paid
over to the department. There is no fee by the Department of Justice for this collection.

33.2 Department acting as the agent

33.2.1 Revenue received for agency activities

2016/17 2015/16

R’000 R’000

AARTO 105 141
Total 105 141

The Department collects money for the renewal of motor vehicle license on behalf of RTMC.

The Department pays R42 over to RTMC for every motor vehicle license renewed. The department does not
received any revenue from RTMC for this transaction.

The Department collects the money for the making of the motor vehicle license on behalf of Prodiba. The Department
pays over R97 to Prodiba for every license made.

The Department does not receive any revenue from Prodiba for this transaction.

The Department collects traffic fines that were issued outside the Free State borders on behalf of AARTO. The
Department pays over 97% of the fines collected to AARTO and retains 3%.

33.2.2 Reconciliation of funds and disbursements — 2016/17

Category of revenue or expenditure per arrangement Total funds Expenditure
received incurred against

funds

R’000 R’000

RTMC 23120 -
PRODIBA 8235 -
AARTO 3421 -
Total 34776 -
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33.2.3 Reconciliation of carrying amount of receivables and payables — 2016/17
Receivables

Name of principal Opening Revenue principal Less: Write-offs/ Cash received Closing
entity balance is entitled to settlements/ on behalf of Balance
waivers principal

R’000 R’000 R’000 R’000 R’000
RTMC 1882 23120 - 22 689 2313
PRODIBA 937 8 235 - 8 099 1073
AARTO 325 3421 - 3 507 239
Total 3144 34776 - 34 295 3625

34. Prior period errors

34.1 Correction of prior period errors

Note 2016/17
R’000
Revenue: (E.g. Annual appropriation, Departmental revenue, Aid assistance, etc.)
Decrease in Administrative fees received 2.1 (37)
Decrease in Other sales received 2.1 (10 989)
Increase in Fines received 2.2 9411
Increase in Penalties received 2.2 55
Increase in Interest received 2.3 1205
Decrease in Receivables received 24 (26)
Increase in Other receipts received 24 381
Increase in Accrued departmental revenue for the prior year fines identified 24 17
Net effect 17
Expenditure: (E.g. Compensation of employees, Goods and services,
Tangible capital assets, etc.)
Re-classification in Goods & Services - Increase in Advertising 4] 16
Re-classification in Goods & Services - Increase in Contractors 5 2 867
Re-classification in Goods & Services - Between Inventory & Consumables 54&5.5 -
Increase in Inventory Clothing material and accessories 828
Increase in Inventory Material and supplies 28 817
Increase in Inventory - Other supplies — other 743
Decrease in Consumables Clothing material and accessories (828)
Decrease in Consumables Building and material supplies (31 551)
Decrease in Consumables Other consumables (134)
Decrease in Consumables Printing, stationary and office supplies (758)

Net effect -
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Assets: (E.g. Receivables, Investments, Accrued departmental revenue, Note 2016/17
Movable tangible capital assets, etc.) R’000
Decrease in disposals for other machinery and equipment 30.3.1 17
Increase in disposals for computer equipment 30.3.1 17)

(98]
=)
(e8]
-

Decrease in Additions for other machinery and equipment 30.3.1 (1 050)

The number of minor assets disclosed, no rand amount impact 30.4.1 -
Increase in Immovable assets additions for 2015/2016 32.3.1 11 048
The comparative amount of tertiary roads in kilometre has been restated to reflect the 32.5 -
actual kilometre

Increase in Contingent Assets — Potential recovery of face value documents 19.2 150
Net effect 10 148
Liabilities: (E.g. Payables current, Voted funds to be surrendered,

Commitments, Provisions, etc.)

Increase in Contingent liabilities - Claims against the department 19.1 6 349
Net effect 6 349
Other (e.g. Irregular expenditure, fruitless and wasteful expenditure etc.)

Increase in Irregular expenditure 25.5 268
Decrease in Fruitless and Wasteful expenditure 264 (88)
Net effect 180
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

ANNEXURES TO THE ANNUAL FINANCIAL STATEMENTS

ANNEXURE 5

INVENTORIES

Inventory [Per major category]

Note

Quantity

2016/17

Quantity

2015/16

R’000

R’000

Opening balance

Add/(Less): Adjustments to prior
year balance

Add: Additions/Purchases — Cash
Add: Additions - Non-cash
(Less): Disposals

(Less): Issues

Add/(Less): Adjustments

Closing balance

Unaudited supplementary information

33 232

(33 232)

30 388

(30 388)
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
ANNEXURES TO THE ANNUAL FINANCIAL STATEMENTS

ANNEXURE 6

MOVEMENT IN CAPITAL WORK IN PROGRESS

MOVEMENT IN CAPITAL WORK IN PROGRESS FOR THE YEAR ENDED 31 MARCH 2017

Current Year Closing
Opening balance Capital WIP Completed Assets balance
R’000 R’000 R’000 R’000
BUILDINGS AND 473 487 645 171 (866 565) 252 093
OTHER FIXED
STRUCTURES
Dwellings - - - -
Non-residential buildings 2987 14 875 (7 758) 10 104
Other fixed structures 470 500 630 296 (858 807) 241 989
LAND AND SUBSOIL - - - -
ASSETS
Mineral and similar non- - - - -
regenerative resources
TOTAL 473 487 645171 (866 565) 252 093
Age analysis on ongoing Number of projects 2016/17
projects Total
Planned Planned R’000
Construction not Construction
Started Started
0to 1 year - 10 154 909
1to 3 year (s) - 1 2731
3 to 5 year (s) - 1 94 453
Longer than 5 years - - -
fotal - 12 252 093
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DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10

ANNEXURES TO THE ANNUAL FINANCIAL STATEMENTS

MOVEMENT IN CAPITAL WORK IN PROGRESS FOR THE YEAR ENDED 31
MARCH 2016

BUILDINGS
AND OTHER
FIXED
STRUCTURES

Dwellings
Non-residential
buildings

Other fixed
structures

LAND AND
SUBSOIL
ASSETS

Mineral and
similar non-
regenerative
resources

TOTAL

Current Year
Capital WIP

R’000

Opening
balance

Prior period
error

R’000

Completed
Assets

R’000 R’000

756 139 684 335 (966 987)

Closing
balance

R’000

473 487

- - 14035 (11 048)

756 139 670 300 (955 939)

2987

470 500

756 139 - 684 335 (966 987)

473 487

Unaudited supplementary information

ANNUAL REPORT




DEPARTMENT OF POLICE, ROADS & TRANSPORT - VOTE 10
ANNEXURES TO THE ANNUAL FINANCIAL STATEMENTS

INTER-ENTITY ADVANCES RECEIVED (note 21 and note 22)
Confirmed balance Unconfirmed balance
outstanding outstanding TOTAL

ENTITY 31/03/ 2017 | 31/03/ 2016 31/03/ 2017 | 31/03/ 2016 | 31/03/ 2017 | 31/03/ 2016

R’000 R’000 R’000 R’000 R’000 R’000
PROVINCIAL
DEPARTMENTS
Current - - - 1 - 1
Other - - - - - -
Subtotal - - - 1 - 1
Non-Current - - - - - -
Subtotal - - - - - -
TOTAL - - 1 - 1
Current - - 1 - 1

Non-current - - - - -

Unaudited supplementary information

ANNEXURE 8

Tertiary roads are roads that are on farm lands and are not the property of the Department.
These roads are used as access roads and the Department only has right of use of the assets.

There is a total of 17 258 km of proclaimed tertiary roads in the Province.

Unaudited supplementary information

ANNUAL REPORT
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